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Abstract: This paper aims to analyze the use of fintech in developing micro, small, and 

medium enterprises (MSMEs) in clothing products from an Islamic financial perspective. 

In an increasingly advanced digital era, fintech has great potential to provide solutions for 

MSMEs to overcome the challenges of access to financing, expand market reach, and 

increase operational efficiency. However, aligning fintech use with Islamic finance 

principles is important, prohibiting riba (interest), speculation, and unethical practices. 

This research will analyze how fintech can increase MSMEs' access to financing for 

clothing products, expand market reach through e-commerce platforms, and increase 

operational efficiency through business process automation. Apart from that, it will also 

study how the use of fintech can comply with Islamic financial principles, such as 

avoiding usury and speculation. The research method used is a literature study by 

collecting data from various reference sources related to fintech, Islamic finance, and 

MSME development. Qualitative analysis will be carried out to discuss the implications 

of the research results and provide relevant recommendations. The results of this research 

will provide a deeper understanding of the use of fintech in developing MSMEs from an 

Islamic finance perspective. The recommendations provided will be useful for MSMEs to 

utilize fintech effectively and by Islamic financial principles in order to achieve 

sustainable growth. 

Keywords: Fintech, MSMEs, Islamic finance perspective, access to finance, operational 

efficiency. 

Abstrak:Penelitian ini bertujuan untuk menganalisis penggunaan fintech dalam 

pengembangan usaha mikro, kecil, dan menengah (UMKM) produk baju dalam perspektif 

keuangan Islam. Dalam era digital yang semakin maju, fintech memiliki potensi besar 

untuk memberikan solusi bagi UMKM dalam mengatasi tantangan akses pembiayaan, 

memperluas jangkauan pasar, dan meningkatkan efisiensi operasional. Namun, penting 

untuk menyelaraskan penggunaan fintech dengan prinsip-prinsip keuangan Islam yang 

melarang riba (bunga), spekulasi, dan praktik yang tidak etis. Dalam penelitian ini, akan 

dilakukan analisis tentang bagaimana fintech dapat memberikan kontribusi dalam 

meningkatkan akses pembiayaan bagi UMKM produk baju, memperluas jangkauan pasar 

melalui platform e-commerce, dan meningkatkan efisiensi operasional melalui otomatisasi 

proses bisnis. Selain itu, juga akan dikaji tentang bagaimana penggunaan fintech dapat 

mematuhi prinsip-prinsip keuangan Islam seperti menghindari riba dan spekulasi. Metode 

penelitian yang akan digunakan adalah studi pustaka dengan mengumpulkan data dari 

berbagai sumber referensi terkait fintech, keuangan Islam, dan pengembangan UMKM. 

Analisis kualitatif akan dilakukan untuk membahas implikasi hasil penelitian dan 

memberikan rekomendasi yang relevan. Hasil dari penelitian ini diharapkan dapat 

memberikan pemahaman lebih mendalam tentang penggunaan fintech dalam 
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pengembangan UMKM dalam perspektif keuangan Islam. Rekomendasi yang diberikan 

akan berguna bagi UMKM untuk memanfaatkan fintech secara efektif dan sesuai dengan 

prinsip-prinsip keuangan Islam guna mencapai pertumbuhan yang berkelanjutan. 

Kata kunci: Fintech, UMKM, perspektif keuangan Islam, akses pembiayaan, efisiensi 

operasional. 

How to Cite: Rukhul Abadi. Digital Transformation Of Islamic Umkm: Fintech's Role In Developing Islamic 

Finance-Based Umkm Clothing Products. Iqtishodiyah: Jurnal Ekonomi dan Bisnis Islam, Vol 12 (1), 83-91. 

https: ejournal.unzah.ac.id/index.php/iqtishodiyah 

 

Introduction 

In the digital era and globalization, fintech has changed the landscape of micro, small, and medium 

enterprises (MSMEs). One MSME sector that has benefited significantly from fintech is the clothing 

products industry. The growth of financial technology has provided new opportunities for businesses 

to expand market reach and improve operational efficiency. The MSME clothing industry has great 

potential in the economy, especially in countries with a majority Muslim population (Nasution et al., 

2020). Fintech allows businesses to sell their products online through e-commerce platforms, reaching 

consumers in different regions and even countries. This provides expansion opportunities that were 

previously difficult for MSMEs with limited capital and distribution. In addition, fintech also provides 

access to financial services that were previously difficult for MSMEs to reach (Suryanto et al., 2020). 

Through fintech applications and platforms, businesses can access business capital loans, digital 

payments, and other financial services quickly and easily. This helps MSMEs overcome liquidity 

constraints and improve their competitiveness in the marketplace.  

Islamic finance is increasingly popular and relevant in today's global economic context (Rabbani et 

al., 2021). The principles of Islamic finance, which are based on justice, togetherness, and 

transparency, are prominent in all financial transactions. Therefore, the use of fintech in the MSME 

sector of clothing products in the perspective of Islamic finance is an interesting topic for further 

study. In Islamic finance, the financial system focuses on sharia principles that prohibit usury, gharar 

and maisir (Yousufi & Ghazi, 2021). Fintech can be an effective means to provide financial solutions 

that comply with these principles. For example, fintech platforms can offer sharia-based financing, 

such as murabahah (sale and purchase with profit) and mudharabah (profit sharing) financing. The 

application of fintech to MSMEs in the context of Islamic finance has great potential to provide 

inclusive access to finance for businesses. Through digital technology, MSMEs can access financing, 

digital payments, and other financial services that comply with sharia principles, without having to 

depend on conventional financial institutions (Syarifuddin et al., 2021). 

The study by Ardiansyah, (2019) looked at the role of fintech in Islamic finance and highlighted 

the potential of fintech in providing solutions for MSMEs to overcome financing access challenges. 

Ansori, (2019) conducted a systematic review of the prospects of fintech in Islamic finance and 

emphasized the need for further research to explore the potential of fintech in facilitating the growth of 

MSMEs. Research by Dewi & Adinugraha, (2023) described studies on fintech and Islamic finance 

and identified research areas that need to be further explored, including fintech applications in the 

MSME industry. Although several studies have examined the role of fintech in Islamic finance and its 

potential in supporting the growth of MSMEs, there are still research gaps that need to be filled. One 

such research gap is the lack of studies that specifically explore the use of fintech in the development 

of micro, small, and medium enterprises (MSMEs) clothing products from an Islamic finance 

perspective. In-depth studies on how fintech can be applied in the context of Islamic finance to support 

the growth of MSMEs of clothing products are still limited. 

The purpose of this study is to analyze the concepts and principles of Islamic finance that can be 

applied in the use of fintech in MSMEs of clothing products. Next, explain the fintech model that is in 
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accordance with the principles of Islamic finance for the development of MSMEs of clothing products. 

Next, identify the benefits and challenges of using fintech in apparel MSMEs from an Islamic finance 

perspective. Finally, evaluate the social, economic, and financial impacts of using fintech in clothing 

MSMEs from an Islamic finance perspective. 

 

Method 

 

This research will use the literature study method as the main approach to collect relevant data and 

information. This method involves an in-depth review of literature, scientific journals, books, articles, 

and other reference sources related to the use of fintech in the development of MSMEs of clothing 

products in the perspective of Islamic finance. The steps in this research method are as follows: 

1. Topic Identification: The first step is to identify a specific research topic, namely the use of fintech 

in the development of MSMEs of clothing products with an Islamic finance perspective. 

2. Literature Search: A search for relevant literature was conducted through academic databases, 

such as scientific journals, research databases, and digital libraries. The keywords used in the 

search included "fintech", "MSME", "clothing products", "Islamic finance perspective", and other 

related terms. 

3. Literature Selection: After the search was conducted, a selection of literature appropriate to the 

research topic was made. Relevant articles and reference sources will be selected based on 

inclusion criteria, such as novelty of information, quality of research, and relevance to the issue 

under study. 

4. Literature Analysis: Data from the selected literature will be carefully analyzed. Key information 

on the use of fintech in the development of MSMEs for clothing products from an Islamic finance 

perspective will be extracted, including key findings, theoretical concepts, and practical 

implications. 

5. Review and Synthesis: The data obtained from the literature analysis will be thoroughly reviewed 

to identify patterns, trends, and significant findings. The information will be synthesized in a 

coherent and structured form. 

6. Paper Writing: Based on the review and synthesis, the paper will be written in a logical and 

systematic structure, including an introduction, background, literature review, research methods, 

findings and analysis, conclusion, and a list of references. 

Results And Discussion 

Concepts and principles of Islamic finance that can be applied in the use of fintech in MSMEs of 

clothing products 

Fintech refers to the innovative use of technology in providing financial services (Giglio, 

2021). In recent years, the development of fintech has been rapid, covering various aspects such as 

digital payments, peer-to-peer lending, and e-commerce platforms. In terms of MSMEs of clothing 

products, fintech can provide easy access to finance, alternative financing options, and improve 

operational and marketing efficiency. With fintech, MSMEs can utilize technology to grow their 

business, reach more customers, and increase their competitiveness in an increasingly competitive 

market (Wati et al., 2020). Therefore, the use of fintech in the apparel industry is crucial in improving 

the growth and sustainability of these small and medium enterprises. 

The use of fintech in MSME clothing products can not only be viewed from the perspective of 

conventional finance, but can also be viewed from the perspective of Islamic finance. In this context, it 

is crucial to pay attention to Islamic finance principles such as fairness, transparency, and sharia 

compliance in the development and implementation of fintech. By following these principles, the use 

of fintech in apparel MSMEs can provide benefits that are in line with religious teachings, such as 

enabling apparel MSMEs to obtain halal funding, maintain transaction integrity, and achieve success 
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in a growing market. Therefore, fintech can be an effective tool to strengthen the economy of apparel 

MSMEs based on the principles of Islamic finance. 

Fintech Model in the Development of MSMEs of Clothing Products in the Perspective of Islamic 

Finance 

There are several Fintech Models in the Development of MSMEs of Clothing Products in the 

Perspective of Islamic Finance, where the models include Technology-Based Financing 

(Crowdfunding), Peer-to-Peer Lending (P2P), E-Commerce Platform and Mobile Payment. 

Technology-based financing, or crowdfunding, is one of the fintech models that can be used in the 

development of clothing product MSMEs from an Islamic finance perspective (Abdullah & Susamto, 

2019). In technology-based financing, MSMEs can raise funds from investors through online 

platforms. This model is consistent with the principles of Islamic finance because it does not involve 

interest and there is cooperation between the parties involved. 

The peer-to-peer lending (P2P) model is also relevant for MSMEs of clothing products from 

an Islamic finance perspective. In this model, MSMEs can obtain loans directly from individuals or 

investors through an online platform (Rosavina & Rahadi, 2018). P2P lending transactions must 

comply with the principles of fairness and transparency of Islamic finance. MSMEs can get easier and 

faster access to financing without involving conventional financial institutions. E-commerce platforms 

also play an important role in the development of MSMEs of clothing products from an Islamic 

finance perspective. E-commerce platforms allow MSMEs to sell products online, reach a wider 

market, and increase brand exposure (Suakanto et al., 2022). In the context of Islamic finance, e-

commerce platforms need to pay attention to sharia compliance aspects, such as offering halal 

products and providing payment methods that are in accordance with Islamic financial principles. The 

use of mobile payment or payment through mobile devices is also relevant in the context of fintech for 

MSMEs of clothing products in the perspective of Islamic finance. By using mobile payment 

applications that comply with Islamic finance principles, MSMEs can receive cashless payments 

quickly and efficiently. This model also facilitates transactions without interest or usury (Kusuma, 

2020). 

Advantages and challenges of using fintech in umkm clothing products in the perspective of 

Islamic finance 

There are advantages of using fintech in clothing product MSMEs, including easier access to 

financing, operational efficiency and access to broader markets. With the adoption of fintech, apparel 

product MSMEs can access financing more easily through crowdfunding or P2P lending models. This 

helps MSMEs to get the required funds quickly without having to rely on conventional financial 

institutions that may be difficult to access. Fintech enables apparel MSMEs to improve their 

operational efficiency through the use of e-commerce and mobile payment platforms (Suryanto et al., 

2020). Transactions become faster, simpler, and can be done online, reducing administrative costs and 

time required in the transaction process. Through e-commerce platforms, MSMEs of clothing products 

can sell their products to customers around the world (Jaya & Kosadi, 2022). This provides access to a 

wider market and increases the potential for sales and business growth. 

In addition to the benefits, there are challenges to the use of Fintech in MSMEs of Clothing 

Products in the Islamic Financial Perspective. These challenges include Sharia Compliance, Data 

Security and Financial Literacy (Aysan & Unal, 2023). One of the main challenges is to ensure that 

the fintech model used is in accordance with the principles of Islamic finance. There needs to be strict 

supervision and auditing to ensure that all transactions and products offered comply with the principles 

of Islamic finance. In the use of fintech, care must be taken to protect customer and business data 

(Nieves et al., 2019). MSMEs need to ensure the use of secure technology and implement appropriate 

security measures to protect sensitive information. While fintech offers easy access to financing, 

MSMEs need to have an adequate level of financial literacy to understand the risks and benefits of 
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using fintech. Business owners need to have a good understanding of the mechanisms and policies 

associated with fintech. 

Case Study: Fintech Implementation in MSMEs of Clothing Products in the Perspective of 

Islamic Finance 

This case study will illustrate the implementation of fintech in an MSME engaged in clothing 

products by considering the perspective of Islamic finance. This MSME uses a P2P Lending model to 

obtain financing and an e-commerce platform to sell their products online. MSME "Najwa 

Homedress" is a manufacturer of women's and children's Muslim clothing located in the city of 

Pasuruan, East Java, Indonesia. This MSME has great potential to grow, but faces obstacles in 

obtaining financing from conventional financial institutions due to strict requirements and complicated 

processes. Therefore, Najwa Homedress decided to seek alternative financing through fintech. Najwa 

Homedress MSMEs registered themselves with a P2P Lending platform that complies with the 

principles of Islamic finance. They developed a clear business proposal, explaining their vision and 

mission, as well as realistic financial projections. Through the platform, Najwa Homedress succeeded 

in attracting investors who were interested in their women's and children's Muslim clothing products. 

After successfully raising funds through P2P Lending, Najwa Homedress MSMEs used some 

of the funds to increase their production capacity. They purchased modern sewing machines and 

quality raw materials to improve efficiency and product quality. In addition, some of the funds were 

also used to expand marketing through e-commerce platforms. Najwa Homedress MSMEs set up 

accounts on e-commerce platforms that comply with Islamic finance principles. They uploaded photos 

and descriptions of their women and children's Muslim clothing, and offered sharia-compliant 

payment methods. With the e-commerce platform, Najwa Homedress MSMEs can sell their products 

to a wide range of customers, both domestically and internationally. The implementation of fintech in 

Najwa Homedress MSMEs provides several positive results. First, they were able to secure the 

financing they needed without having to rely on conventional financial institutions that are difficult to 

access. Second, with the e-commerce platform, they were able to reach a wider market and increase 

product sales. Third, payment transactions through mobile payments simplify the payment process for 

customers. During the implementation of fintech, MSME Najwa Homedress also faced some 

challenges. One of them was to ensure that the P2P lending model and e-commerce platform used 

were compliant with the principles of Islamic finance. The MSME conducted thorough research and 

consultations with Islamic finance experts to ensure suitability and Shariah compliance. 

Analysis and discussion of the case study 

From an Islamic finance perspective, the use of fintech in MSMEs for clothing products has 

several significant advantages. First, with the adoption of fintech, MSMEs can access financing more 

easily through crowdfunding or P2P lending that complies with the principles of Islamic finance (Sa'ad 

et al., 2019). This helps MSMEs to obtain the required funds quickly without having to rely on 

conventional financial institutions. In addition, fintech also provides operational efficiency for 

clothing product MSMEs. By using e-commerce and mobile payment platforms, transactions become 

faster, simpler, and can be done online. This reduces administrative costs and time required in the 

transaction process, allowing MSMEs to allocate their resources efficiently. Furthermore, the 

implementation of fintech through e-commerce platforms allows MSMEs of clothing products to sell 

their products to customers around the world (Suhartono et al., 2020). This provides access to a wider 

market and increases the potential for sales and business growth. Thus, the use of fintech can help 

apparel MSMEs to expand their market reach and improve their competitiveness in the digital era. 

The use of fintech in MSMEs for clothing products also faces several challenges that need to 

be overcome. One of the main challenges is ensuring that the crowdfunding models and e-commerce 

platforms used are compliant with the principles of Islamic finance (Baber, 2020). In this case, strict 

supervision and auditing are required to ensure that all transactions and products offered comply with 
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the principles of Islamic finance. In addition, data security is an important aspect that must be 

considered in the use of fintech (Hussain et al., 2019). MSMEs need to ensure the use of secure 

technology and implement appropriate security measures to protect the sensitive information of their 

customers and businesses. Furthermore, financial literacy is also a challenge that needs to be addressed 

(Widiyati et al., 2018). Although fintech offers easy access to financing, MSMEs of clothing products 

need to have an adequate level of financial literacy to understand the risks and benefits of using 

fintech. Business owners need to have a good understanding of the mechanisms and policies 

associated with fintech in order to make informed decisions and effectively manage their business 

finances. 

Implications And Recommendations 

The implementation of fintech in MSMEs of clothing products in the perspective of Islamic 

finance has several significant implications. First, the adoption of fintech allows MSMEs to gain 

access to financing more easily without having to rely on conventional financial institutions that are 

difficult to access (Darma et al., 2020). This helps increase opportunities for MSMEs to thrive and 

grow their businesses. In addition, the use of fintech through e-commerce platforms expands the 

market reach of apparel products for MSMEs. With global access through such platforms, MSMEs can 

reach customers from different countries and increase their competitiveness in the international market 

(Rahman & Ervina, 2021). This provides greater growth opportunities for MSMEs and contributes to 

local economic development. Furthermore, the implementation of fintech also encourages innovation 

in the business processes of MSMEs in clothing products. The use of technologies such as mobile 

payments, big data analytics, and artificial intelligence opens up new opportunities for improved 

operational efficiency and better decision-making (Triwahyono et al., 2023). MSMEs can utilize 

customer data and market trends to improve marketing, production, and raw material procurement 

strategies. 

Based on the analysis that has been done, there are several recommendations to improve the 

implementation of fintech in MSMEs of clothing products in the perspective of Islamic finance. These 

recommendations include increasing financial literacy, collaborating with Islamic financial 

institutions, implementing strong data security and collaborating with fintech experts. MSMEs need to 

improve their understanding of fintech and Islamic finance principles. Training and education on the 

benefits, risks and procedures of using fintech can help MSMEs make informed decisions and manage 

their finances effectively (Candraningrat et al., 2023). MSMEs can establish partnerships with Islamic 

financial institutions to gain access to financing that complies with the principles of Islamic finance. 

This will ensure that the entire financing process and transactions through fintech adhere to Shariah 

principles. MSMEs should pay special attention to data protection and customer privacy. 

Implementing strong security measures and complying with relevant regulations will build customer 

trust and maintain business reputation. MSMEs can work with fintech experts or sharia consultants for 

guidance and support in implementing fintech. This will help MSMEs maximize the potential of 

fintech and avoid mistakes that could arise during the implementation process. 
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Conclusion 

 

In this conclusion, it can be concluded that the implementation of fintech in MSMEs of 

clothing products in the perspective of Islamic finance has great potential to provide significant 

benefits and growth opportunities. Fintech adoption allows MSMEs to gain easier access to financing, 

expand market reach, and improve operational efficiency. However, the use of fintech also faces 

challenges such as compliance with Islamic finance principles, data security, and financial literacy. 

Through the use of fintech that complies with Islamic finance principles, MSMEs can utilize modern 

technology to sustainably strengthen their businesses. Collaboration with Islamic financial institutions, 

improved financial literacy, and strong data security are some of the steps that can be taken to 

overcome the challenges faced. 

Recommendations for improving fintech implementation in MSMEs of clothing products include 

improving financial literacy, collaborating with Islamic financial institutions, implementing strong 

data security, and collaborating with fintech experts. By adopting these recommendations, MSMEs 

can maximize the potential of fintech and achieve sustainable growth. It is important for apparel 

MSME players to keep abreast of developments in fintech technology and relevant Islamic finance 

principles. By maintaining active engagement in the fintech industry and updating their knowledge on 

Islamic finance perspectives, MSMEs can continue to optimize the benefits of fintech implementation 

in their businesses. In order to realize the full potential of fintech implementation in MSMEs in 

Islamic finance perspective, cooperation between the government, financial institutions, fintech 

experts, and MSMEs themselves is essential. With good synergy and collaboration, it can be expected 

that fintech implementation in the apparel MSME sector will contribute significantly to economic 

growth, financial inclusion, and the development of small and medium enterprises from an Islamic 

finance perspective.   
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